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SUBJECT: BRITISH GOVERNMENT ANNOUNCES ADDITIONAL NORTH 
SEA PARTICIPATION AGREEMENTS 

1 . ON DECEMBER 2L DICKSON MABON, THE MINISTER OF STATE 
FOR ENERGY, TOLD THE COMMONS THAT THE GOVERNMENT AND 
BNOC CONCLUDED A MEMORANDUM OF UNDERSTANDING LAST WEEK 
WITH CHEVRON (UK SUDSIDIARY OF SOCAL). HE SAID ALL 
PARTIES INTENDED TO CONCLUDE A DEFINITIVE LEGAL AGREE- 
MENT EMBODYING THE PRINCIPLES OF STATE PARTICIPATION AS 
SOON AS POSSIBLE. THE AGREEMENT WOULD PROVIDE FOR 

BNOC TO HAVE THE OPTION AFTER A BUILDUP PERIOD TO BUY 
UP TO 51 PERCENT OF CHEVRON'S OIL FROM THE NINIAN FIELD 
AT MARKET PRICE, WITH CHEVRON HAVING CERTAIN REPURCHASE 
RIGHTS. BNOC WILL ALSO BE GIVEN AN EFFECTIVE VOICE 
AND VOTE IN CHEVRON'S OPERATING COMMITTEE. 

2. MABON ADDED THAT HEADS OF AGREEMENT HAD BEEN SIGNED 
WITH SANTA FE (UK) AND SANTA FE MINERALS (UK) INC. IT 

IS PLANNED THAT A DEFINITIVE AGREEMENT WILL BE SIGNED 
BY THE END OF NEXT MAY. THE DEAL WOULD COVER SANTA 
FE’S 21.7 PERCENT INTEREST IN THE THISTLE FIELD. THE 
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CRUDE ACCESS AND VOTING PROVISIONS WOULD BE LIKE THOSE 
IN THE CHEVRON AGREEMENT. PARTICIPATION AGREEMENTS HAVE 
ALREADY BEEN REACHED WITH A NUMBER OF OTHER PARTICIPANTS 
IN THE THISTLE FIELD DEVELOPMENT. 
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